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Owl Badges
Starting a Security Company

in the United States

A Comprehensive Guide to Licensing and Compliance

Key Statistics Value

Average License Fee $300-$1,000

Training Requirements 40 hours (typical)

Processing Time 8-12 weeks

Insurance Minimum $1,000,000

States with Licensing 50 + DC

Professional Badge Resources

• Security Officer Badge Design Guidelines

• Armed Security & Concealed Carry Credentials

• Private Investigator Badge Standards

• Custom Badge Design Center

https://owlbadges.com/custom-badges/security-officer/
https://owlbadges.com/custom-badges/concealed-carry/
https://owlbadges.com/custom-badges/private-investigator/
https://owlbadges.com/custom-badges/shop/
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1. Understanding Security Industry Regulations
The private security industry in the United States operates under a decentralized regulatory
framework where each state maintains independent authority over licensing, training standards, and
operational requirements. This comprehensive guide provides security industry professionals and
entrepreneurs with essential information for establishing a legally compliant security company.

The Regulatory Landscape

Security company regulations typically fall under state departments of public safety, consumer affairs,
or specialized licensing boards. These agencies establish standards for business licensing, owner
qualifications, personnel screening, training requirements, insurance minimums, and operational
permits.

Types of Security Services

Armed Security Services: Providing security personnel authorized to carry firearms requires
additional weapons permits, specialized training, and enhanced background checks. Professional
identification for armed security personnel requires specialized credentials. Learn more about armed
security badge standards.

Unarmed Security Services: Standard security patrol, access control, and monitoring services
represent the majority of private security work with less restrictive licensing requirements.

Private Investigation: Investigative services require separate licenses with distinct qualifications.
Visit our Private Investigator badge page for credential requirements.

https://owlbadges.com/custom-badges/concealed-carry/
https://owlbadges.com/custom-badges/concealed-carry/
https://owlbadges.com/custom-badges/private-investigator/
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2. National Requirements Overview
Business Registration

All states require security companies to register as legal business entities. Common structures
include sole proprietorships, LLCs (most popular), corporations, and partnerships.

Background Check Standards

Nearly all states mandate comprehensive background screening including state criminal history
reviews, FBI background checks, and employment verification.

Insurance Requirements

Insurance Type Typical Requirement

General Liability $1,000,000 per occurrence
$2,000,000 aggregate

Professional Liability Recommended coverage

Workers' Compensation Required when hiring employees

Surety Bonds $5,000 - $25,000

Training Standards

Training requirements vary by state but commonly include 40 hours of pre-assignment training
covering security law, emergency procedures, report writing, and ethics.
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3. Step-by-Step Formation Process

Phase Timeline Key Activities

Planning & Research Weeks 1-2 Define specialization, develop
business plan

Legal Formation Weeks 3-4 Register business, obtain
insurance

Licensing Application Weeks 5-8 Complete background checks,
finish training

Application Review Weeks 9-12 State agency review

Pre-Operational Setup Weeks 13-14 Purchase equipment, process
employee credentials

Operations Launch Week 15+ Receive license, deploy
personnel

Critical Success Factors

• Submit complete applications to avoid delays

• Start compliance systems before license approval

• Budget for 12-16 week timeline

• Join state security industry associations

• Ensure all personnel have proper credentials

Professional badge design is essential for security personnel identification. Visit our Security Officer
badge design guidelines for design standards.

https://owlbadges.com/custom-badges/security-officer/
https://owlbadges.com/custom-badges/security-officer/
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4. State-by-State Licensing Summary
The following table provides quick reference information for major states. Contact state agencies for
current requirements.

State Fee Training Processing

California $700 40 hrs 8-12 wks

Texas $700 30 hrs 8-12 wks

Florida $600 40 hrs 8-10 wks

New York $900 47 hrs 10-14 wks

Illinois $1,000 40 hrs 10-12 wks

Pennsylvania $600 40 hrs 8-10 wks

Ohio $500 40 hrs 8-10 wks

Georgia $500 24 hrs 6-8 wks

North Carolina $500 40 hrs 8-10 wks

Michigan $500 40 hrs 8-10 wks

Virginia $600 40 hrs 8-10 wks
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5. Major State Requirements
California - Private Patrol Operator (PPO)

Agency: Bureau of Security and Investigative Services (BSIS)
Fee: $700
Training: 40 hours + 16-hour power to arrest
Processing: 8-12 weeks
Key Requirements: Qualified manager with 2+ years experience, BSIS training, $1M liability
insurance

Texas - Security Services Contractor

Agency: Texas Department of Public Safety
Fee: $700
Training: 30 hours (Level II), 15 hours additional (Level III armed)
Processing: 8-12 weeks
Key Requirements: Qualified manager, $10,000 surety bond, $100,000 liability insurance

Florida - Class B Security Agency

Agency: Florida Department of Agriculture, Division of Licensing
Fee: $600
Training: 40 hours (Class D), additional 28 hours (Class G armed)
Processing: 8-10 weeks

New York - Security Guard Company License

Agency: NY Department of State, Division of Licensing Services
Fee: $900
Training: 47 hours pre-assignment + 8 hours annual in-service
Processing: 10-14 weeks

For professional security badge design meeting state requirements, visit our custom badge shop.

https://owlbadges.com/custom-badges/shop/
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6. Compliance and Ongoing Requirements
License Renewal and Maintenance

Security company licenses typically require renewal on annual or biennial cycles. Renewal
applications require updated insurance certificates, continuing education proof, and renewal fees.

Record Keeping Requirements

Personnel Records: Applications, background checks, training certificates
Operational Records: Client contracts, incident reports, equipment logs
Compliance Documentation: Business licenses, renewal records, agency correspondence

Regulatory Audits

State licensing agencies conduct periodic audits examining personnel documentation, insurance
compliance, and record keeping practices. Non-compliance can result in fines, license suspension, or
revocation.



© 2025 Owl Badges | owlbadges.com/custom-badges Page 9

7. Essential Resources and Contacts
National Organizations

Organization Focus Area Website

ASIS International Security professionals,
standards

asisonline.org

National Association of
Security Companies

Trade association,
advocacy

nasco.org

Security Industry
Association

Electronic security,
technology

securityindustry.org

Professional Badge and Credential Resources

Professional identification is essential for security company operations. Owl Badges provides
comprehensive resources for creating compliant security credentials:

• Security Officer Badge Design Guidelines - Standards for security personnel identification

• Armed Security Credentials - Specialized identification for armed officers

• Private Investigator Badges - Professional credentials for investigative services

• Custom Badge Design Center - Complete badge design and manufacturing

• Badge Design Standards - Industry standards and compliance guidelines

• Law Enforcement Badge Collection - Full range of police and law enforcement badges

https://owlbadges.com/custom-badges/security-officer/
https://owlbadges.com/custom-badges/concealed-carry/
https://owlbadges.com/custom-badges/private-investigator/
https://owlbadges.com/custom-badges/shop/
https://owlbadges.com/custom-badges/
https://owlbadges.com/custom-badges/police-officer/
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Conclusion
Establishing a security company in the United States requires navigating complex regulatory
requirements. Success depends on thorough planning, meticulous attention to licensing
requirements, and commitment to professional standards.

Key Takeaways:

• Research state-specific requirements thoroughly

• Budget for 12-16 weeks from planning to launch

• Invest in proper insurance coverage

• Establish compliance systems early

• Join industry associations for guidance

• Ensure all personnel have proper credentials

• Maintain ongoing regulatory education

The security industry rewards professionalism, reliability, and regulatory compliance with business
growth and client confidence.

Additional Resources

For badge design and security credential solutions, visit Owl Badges for custom security badges,
patches, and identification with state-compliant designs.

https://owlbadges.com/custom-badges/

